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Arthur  Andersen  8c   Co. 

Boston,  Massachusetts 


To  the  Members  of  the 

Massachusetts  Convention  Center  Authority: 

We  have  examined  the  financial  statements  of  the 
MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY  (a  public  instrumentality 
of  the  Commonwealth  of  Massachusetts)  as  of  June  30,  1985  and  1984 
and  for  the  years  then  ended,  as  listed  in  the  foregoing  index.   Our 
examinations  were  made  in  accordance  with  generally  accepted 
auditing  standards  and,  accordingly,  included  such  tests  of  the 
accounting  records  and  such  other  auditing  procedures  as  we 
considered  necessary  in  the  circumstances. 

In  our  opinion,  the  financial  statements  referred  to  above 
present  fairly  the  financial  position  of  the  Massachusetts 
Convention  Center  Authority  as  of  June  30,  1985  and  1984  and  the 
results  of  its  operations  and  the  changes  in  its  financial  position 
for  the  years  then  ended,  in  conformity  with  generally  accepted 
accounting  principles  applied  on  a  consistent  basis. 


L^WM^n^      C^""" 


V\^yXJ 


September  3,  1985. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


BALANCE  SHEETS 


JUNE  30,  1985  AND  1984 


ASSETS 


CURRENT  ASSETS: 

Cash  and  temporary  investments  (Notes  7  and  8) 
Grants  receivable  from  the 

Commonwealth  (Notes  2  and  4) 
Prepayments  and  other  assets 


INVESTMENTS : 

Funds  held  by  Bond  Trustee  (Note  6) 
Construction  account 
Debt  service  and  debt  service 

reserve  accounts 
Renewal  and  replacement 
Other  (Note  8) 


INVESTMENT  IN  FACILITIES  (Notes  1,  2,  3  and  5) 

Hynes  Auditorium- 
Land 
Building  and  improvements 

Parking  garage  and  improvements 

Transportation  vehicles 

Equipment  and  fixtures 


Less-  Accumulated  depreciation 

Construction-in-process  (Note  3) 

Net  investment  in  facilities 

DEFERRED  CHARGES,  net 
Total  assets 


LIABILITIES  AND  GRANTS  AND  FUND  BALANCES 


19    8    5 


19    8    4 


$    11,772,403  $    2,026,026 

6,861,244 

444,873  216,227 

$  19,078,520  $  2,242,253 


$  65,547,001  $ 


11,116,571 

5,293,488 

921,002 


$  82,878,062  $ 


774,100 
774,100 


$   8,800,000  $  8,800,000 

25,203,082   25,203,082 

10,176,218   10,142,854 

234,239      170,947 

266,817      240,809 

$  44,680,356  $44,557,692 
3,156,770    1,862,739 

$  41,523,586  $42,694,953 
28,446,176    1,635,619 

$  69,969,762  $44,330,572 


$   2,251,200  $ 
$174,177,544  $47,346,925 


CURRENT  LIABILITIES: 

Current  portion  of  bonds  payable 
Construction  payables  and  retainage 
Accounts  payable  and  accrued  expenses 
Accrued  interest  expense  (Note  2) 
Accrued  pension  expense  (Notes  7  and  8) 
Deposits 


BONDS  PAYABLE  (Note  4) 


GRANTS  AND  FUND  BALANCES  (Notes  2  and  5) 
Contributed  capital,  grants-in-aid  of 
facilities  acquisition 

Less-  Accumulated  amortization  of 
contributed  capital 


Fund  balances- 
Retained  earnings 
Civic  and  Convention  Center  Fund 
Custodial  Fund 


19  8  5 


3,025,000  $ 
3,550,577 

595,165 
6,286,946 

675,526 
42,085 


19  8  4 


168,203 
614,196 

563,415 
145,390 


$  14,175,299  $  1,491,204 


$  96,975,000  $ 


Total  liabilities  and  grants 
and  fund  balances 


$  54,941,624  $46,745,724 

2,943,474    1,766,085 

$  51,998,150  $44,979,639 


$   1,053,974  $    733,071 

9,909,717      126,917 

65,404      16,094 

$  11,029,095  $    876,082 

$  63,027,245  $45,855,721 

$174,177,544  $47,346,925 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 


MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


COMBINED  STATEMENTS  OF  OPERATIONS  AND  RETAINED  EARNINGS 
FOR  THE  YEARS  ENDED  JUNE  30,  1985  AND  1984 


REVENUES : 

Parking  fees 
Auditorium  rentals 
Concessions  income 
Interest  income 
Other  income,  net 


EXPENSES: 

Salaries  and  benefits 
Salaries  and  benefits 
Other  administrative 
Utilities 
Maintenance  and  other 


operating 
administrative 


John  B.  Hynes 
Veterans 

Memorial     Boston  Common 
Auditorium   Parking  Garage 


Income  (loss)  from  operations 


$ 

905,300 

232,807 

50,365 

79,482 

$1,267,954 


$   100,314 

384,843 

69,244 

772,591 

491,146 

$1,818,138 

$  (550,184) 


1985 
Combined 
(Memorandum 
Only) 


$2,829,522    $ 


207,645 
1,743 


$  845,732 
396,245 
122,287 
215,877 
457,700 

$2,037,841 

$1,001,069 


2,829,522 

905,300 

232,807 

258,010 

81,225 


1984 
Combined 
(Memorandum 
Only) 

$  2,283,649 

1,027,275 

380,220 

219,117 

22,752 


$3,038,910    $  4,306,864   $  3,933,013 


946,046 
781,088 
191,531 
988,468 
948,846 


857,847 
651,207 
327,249 
1,038,917 
819,409 


$  3,855,979 
$    450,885 


$  3,694,629 
$    238,384 


PROJECT-RELATED  REVENUES  AND  EXPENSES: 
State  grants  -  contractual  assistance 

earned  (Note  2) 
Interest  expense  (Notes  2  and  4) 
Other  expenses 

DEPRECIATION  AND  AMORTIZATION, 

including  $1,177,389  in  1985  and 
1984  on  assets  acquired  with 
contributed  capital,  grants-in- 
aid  of  facilities  acquisition 

Net  loss 

Add-  Depreciation  on  fixed  assets 
acquired  by  contributed  capital, 
grants-in-aid  of  facilities 
acquisition  (Note  2) 

RETAINED  EARNINGS,  beginning  of  year 
RETAINED  EARNINGS,  end  of  year 


7,295,850 
(6,286,946) 
(1,008,904) 


(1,307,371)  (1,254,736) 

$   (856,486)  $(1,016,352) 

1,177,389  1,177,389 

733,071  572,034 

$  1,053,974  $    733,071 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


STATEMENTS  OF  REVENUES,  EXPENDITURES  AND 

CHANGES  IN  FUND  BALANCE  -  CIVIC  AND  CONVENTION  CENTER  FUND 

FOR  THE  YEARS  ENDED  JUNE  30 ,  1985  AND  1984 


REVENUES : 

State  grants 
Interest  income 


19    8    5 


19    8    4 


$12,613,500   $ 

827,944      192,673 

$13,441,444  $    192,673 


EXPENDITURES: 

Construction-in-progress  (Hynes 
expansion)  (Note  3)- 
Architectural  services 
Land-taking  costs 
Other 
Project-related  expenditures 
Multipurpose  arena  feasibility  study 


Excess  (deficiency)  of 

'revenues  over  expenditures 

FUND  BALANCE,  beginning  of  year 

FUND  BALANCE,  end  of  year 


$  1,389,637  $  1,480,855 
1,000,000 

479,732  154,764 
357,550  368,748 
431,725      250,242 

$  3,658,644  $  2,254,609 


$  9,782,800  $(2,061,936) 
126,917    2,188,853 
$  9,909,717  $    126,917 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 

STATEMENTS  OF  REVENUES,  EXPENDITURES  AND  CHANGES 

IN  FUND  BALANCE  -  MASSMEETING  CUSTODIAL  FUND 

FOR  THE  YEARS  ENDED  JUNE  30,  1985  AND  1984 


1985      1984 


REVENUES : 

Cooperative  marketing  contributions  $263,741  $37,600 

Interest  income  6,610     866 


$270,351  $38,466 


EXPENDITURES: 

Regional  office  expense  221,041   22,372 


Excess  of  revenues  over  expenditures      $  49,310  $16,094 
FUND  BALANCE,  beginning  of  year  16,094 

FUND  BALANCE,  end  of  year  $  65,404  $16,094 


The  accompanying  notes  are  an  integral 
part  of  these  financial  statements. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


STATEMENTS  OF  CHANGES  IN  FINANCIAL  POSITION 
FOR  THE  YEARS  ENDED  JUNE  30,  1985  AND  1984 


WORKING  CAPITAL  PROVIDED  BY: 
Net  loss 

Depreciation  and  amortization 
Proceeds  of  bond  issue 
State  Grant  -  Funding  for  the  Civic  and 

Convention  Center  Fund 
Net  funding  for  the  Custodial  Fund 
Interest  income,  net  of  other  expenses,  of 

the  Civic  and  Convention  Center  Fund 

Total  working  capital  provided 


19    8    5 


19    8    4 


$         (856,486)    $(1,016,352) 
1,377,124  1,254,736 

100,000,000 


12,613,500 
49,310 

520,394 

$113,703,842   $ 


16,094 
(165,923) 
88,555 


WORKING  CAPITAL  EXPENDED  FOR: 

Deposit  of  funds  with  bond  trustee 
Construction-in-process  (Hynes  expansion) - 

Total  additions 

Less-  Additions  funded  by  bond  trustee 
Interest  on  bond  anticipation  notes 
Other  fixed  asset  additions,  net 
Multipurpose  arena  feasibility  study 
Deferred  charges 

Increase  in  current  portion  of  bonds  payable 
Increase  (decrease)  in  investments  -  other 

Total  working  capital  expended 

Increase  (Decrease)  in  working  capital 


$100,434,606   $ 

26,810,557 

(23,993,421) 

239,343 

136,004 

431,725 

2,320,954 

3,025,000 

146,902 


1,635,619 


286,825 
250,242 


(318,912) 
$109,551,670   $  1,853,774 
$   4,152,172   $(1,765,219) 


INCREASE  (DECREASE)  IN  COMPONENTS  OF  WORKING 
CAPITAL  CONSISTED  OF: 

Cash  and  temporary  investments 

Accounts  receivable  from  the  Commonwealth 

Prepayments  and  other  assets 

Construction  payables  and  retainage 

Accounts  payable  and  accrued  expenses 

Accrued  interest  expense 

Accrued  pension  expense 

Deposits 

Current  portion  of  bonds  payable 

Increase  (decrease)  in  working  capital 


$   9,746,377   $(1,334,613) 


6,861,244 
228,646 
(3,382,374) 
19,031 
(6,286,946) 
(112,111) 
103,305 
(3,025,000) 


78,006 
(168  203) 
(207  935) 

(122,189) 
(10,285) 


$   4,152,172   $(1,765,219) 


The  accompanying  notes  are  an  integral  part  of  these  financial  statements. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 


(1)   The  Massachusetts  Convention  Center  Authority 

The  Massachusetts  Convention  Center  Authority  (the 
Authority)  is  a  public  instrumentality  created  by  an  act  of  the 
Legislature  of  the  Commonwealth  of  Massachusetts  to  acquire  and 
operate  the  facilities  known  as  the  John  B.  Hynes  Veterans  Memorial 
Auditorium  (Hynes  Auditorium)  and  the  Boston  Common  Parking  Garage 
(Garage) .   Its  purpose  is  to  promote  the  economic  development  of  the 
Commonwealth  by  developing  and  operating  a  convention  center 
suitable  for  accommodating  major  national  and  international 
conventions.   The  Authority  is  required  to  formulate  plans  to  expand 
and  renovate  the  Hynes  Auditorium  and  to  conduct  a  feasibility  study 
on  the  possible  construction  and  operation  of  a  new  multipurpose 
sports  arena.   Currently,  the  Hynes  Auditorium  expansion  is  in  the 
demolition  phase  and  the  arena  feasibility  study  is  completed.   The 
Legislature  authorized  the  issuance  of  $200,000,000  of  general 
obligation  bonds  by  the  Authority  to  fund  the  cost  of  the  expansion 
and  for  the  Commonwealth  to  provide  grants  to  the  Authority  to  fund 
the  annual  debt  service  of  the  bonds.   During  1985,  the  Authority 
issued  $100,000,000  of  general  obligation  bonds  and  intends  to  issue 
additional  bonds  up  to  $100,000,000  in  fiscal  1986.   (See  Note  4  for 
further  discussion.) 

On  January  1,  1983,  the  Authority  purchased  the  Hynes 
Auditorium  (including  all  land,  building  and  fixtures)  from  the  City 
of  Boston,  Massachusetts,  as  well  as  the  City's  reversionary  rights 
to  the  revenues  of  the  Garage,  due  upon  the  retirement  of  bonds 
issued  by  the  Massachusetts  Parking  Authority  to  finance  the 
construction  of  the  Garage.   On  January  1,  1983,  the  Massachusetts 
Parking  Authority,  pursuant  to  the  Enabling  Acts,  turned  over 
control  of  the  Garage  (including  all  assets  and  liabilities)  to  the 
Authority  and  ceased  to  exist  as  the  operating  authority  of  the 
Garage.   The  funds  to  acquire  the  Hynes  Auditorium  and  the  Garage 
were  provided  by  the  Commonwealth. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(2)   Summary  of  Significant  Accounting  Policies 

The  significant  accounting  policies  followed  by  the 
Authority  are  as  follows: 

(a)  Fund  Accounting 

Financial  transactions  of  the  Authority  are  recorded  in 
the  following  funds: 

(1)  The  Civic  and  Convention  Center  Fund  accounts  for  the 

activities  related  to  a  grant  received  from  the 
Commonwealth  to  be  used  for  the  expansion  of  the 
Hynes  Auditorium,  the  redemption  of  the  revenue 
bonds  assumed  from  the  Massachusetts  Parking 
Authority  and  a  feasibility  study  for  the 
development  and  operation  of  a  multipurpose  arena. 

(2)  The  Custodial  Fund  -  Massmeetings  accounts  for  the 

activities  related  to  a  cooperative  marketing 
program  established  to  promote  conventions  and 
trade  shows  in  the  Commonwealth  of  Massachusetts. 
The  Authority  has  custody  of  the  funds  used  for  the 
specific  expenditures  related  to  this  program. 

(3)  All  other  activities  of  the  Authority  are  accounted 

for  as  an  enterprise  fund  and,  accordingly,  the 
accrual  method  of  accounting  is  utilized. 
Enterprise  funds  are  used  to  account  for  operations 
where  the  intent  of  the  governing  body  is  to 
recover  the  costs  of  providing  services  primarily 
through  user  charges. 

(b)  Accounting  for  Investment  in  Facilities 

Facilities  are  stated  at  cost  and  were  funded  primarily 
through  the  expenditure  of  Commonwealth  grants-in-aid  of  facilities 
acquisition.   The  allocation  of  the  acquisition  cost  of  the 
facilities  was  based  on  professional  appraisals  of  the  Hynes 
Auditorium. 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(2)   Summary  of  Significant  Accounting  Policies  (Continued) 

(b)  Accounting  for  Investment  in  Facilities  (Continued) 

Depreciation  is  provided  on  the  straight-line  method  based 
on  estimated  useful  lives  of  the  related  assets  as  follows: 

Hynes  Auditorium  30  Years 

Parking  garage  30  Years 

Office  furniture  and  fixtures  5  Years 

Machinery  and  equipment  5  Years 

Transportation  vehicles  3  Years 

Effective  July  1,  1985,  the  Authority  will  not  reflect 
depreciation  related  to  the  Hynes  Auditorium  during  the  period  it  is 
closed  to  accommodate  its  expansion  and  renovation. 

Expenditures  for  repairs  and  maintenance  are  charged  to 
operations  as  incurred. 

(c)  Amortization  of  Contributed  Capital, 
Grants-in-Aid  of  Facilities  Acquisition 

Contributed  capital  and  grants-in-aid  of  facilities 
acquisition  (see  Note  5)  are  amortized  to  the  extent  of  depreciation 
expense  on  'the  related  acquired  facilities. 

(d)  Accounting  for  Interest  Expense  and  Investment  Income 
Related  to  Hynes  Convention  Center  Bonds 

(1)  Interest  expense  on  the  outstanding  Hynes 

Convention  Center  Bonds  is  funded  by 
restricted  grants  from  the  Commonwealth.   In 
accordance  with  Statement:  of  Financial 
Accounting  Standards  (SFAS)  No.  62,  the 
Authority  does  not  capitalize  in 
construction-in-progress  the  interest  expense 
on  bonds  issued  since  the  ultimate  funding 
source  is  Commonwealth  grant  funds. 

(2)  Interest  income  from  idle  bond  proceeds  is 

restricted  to  Hynes  project-related  costs.   In 

-9- 


MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(2)  Summary  of  Significant  Accounting  Policies  (Continued) 

(d)  Accounting  for  Interest  Expense  and  Investment  Income 
Related  to  Hynes  Convention  Center  Bonds  (Continued) 

accordance  with  SFAS  No.  62,  the  Authority 
treats  interest  earned  from  such  restricted 
funds  as  an  addition  to  the  Commonwealth  debt 
service  grants.   Accordingly,  interest  income 
from  idle  bond  proceeds  has  been  added  to 
contributed  capital,  grants-in-aid  of 
facilities  acquisition  since  the  ultimate 
funding  source  to  repay  debt  service  is 
Commonwealth  grant  funds. 

(e)  Accounting  for  State  Grants-Contractual 
Assistance  Earned 

The  Authority  accrues  state  grant  revenue  to  the  extent 
current  expenses  have  been  incurred  which  will  be  reimbursed  by  the 
Commonwealth  under  a  contractual  assistance  agreement  to  fund  debt 
service  on  Hynes  Convention  Center  Bonds. 

(f)  Deferred  Charges 

Deferred  charges  primarily  represents  costs  incurred  in 
connection  with  the  sale  of  bonds  (see  Note  4) .   Amortization  is 
provided  on  the  straight-line  method  over  the  life  of  the  debt  and 
amounted  to  $69,753  for  fiscal  1985. 

(3)  Hynes  Auditorium  Expansion 

Dependent  upon  the  issuance  of  significant  construction 
contracts,  the  estimated  total  cost  for  the  expansion  of  the  Hynes 
and  related  project  expenses  is  projected  to  be  approximately 
$182,500,000.   As  of  June  30,  1985,  the  Authority  has  committed 
$40,468,000  for  the  project,  of  which  $30,181,000  has  been  expended, 
primarily  for  land  taking  and  architectural  and  design  services. 

The  prime  construction  contract  is  scheduled  to  be  awarded 
in  September  1985.   The  current  project  completion  schedule 
estimates  opening  of  the  new  Hynes  Convention  Center  in  January  1988, 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(4)   Bonds  Payable 

On  November  15,  1984,  the  Authority  raised  $100,000,000 
through  the  issuance  of  Hynes  Convention  Center  Bonds  (1984  Series 
A)  to  partially  finance  the  renovation  and  expansion  of  the  Hynes 
Auditorium.   The  1984  Series  A  Bonds  consist  of  the  following: 


Description 

Current  interest-paying 
serial  bonds 

Compound  interest  serial  bonds 

Current  interest-paying  term 
bonds 


Interest 
Rates    Maturity    Amount 


5.75-9.80%  1985-2000  $45,255,000 
8.90-9.90%  1994-2000   12,500,000 


10% 


2001-2005   42,245,000 


The  legislative  act  authorizing  the  issuance  of  debt 
securities  by  the  Authority  provides  for  participation  by  the 
Commonwealth  in  the  full  payment  of  annual  debt  service  costs, 
service  for  future  years  consists  of  the  following: 


Debt 


For  The 
Year  Ending 
June  30, 

1986 
1987 
1988 
1989 
1990 
Thereafter 


Total 
Debt  Service 

$  9,239,859 
11,143,963 
11,146,787 
11,146,038 
11,142,162 
178,314,228 


Principal 

$  3,025,000 
3,495,000 
3,725,000 
3,985,000 
4,280,000 
81,490,000 


Interest 

$  6,214,859 
7,648,963 
7,421,787 
7,161,038 
6,862,162 
96,824,228 


(5)   Contributed  Capital,  Grants-in-Aid  of 
Facilities  Acquisition 

The  June  30,  1983  balance  was  comprised  of  Commonwealth 
grant  funds  that  were  expended  for  the  original  acquisition  of  the 
Garage  and  the  Hynes  Auditorium  and  the  redemption  of  revenue  bonds 
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MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(5)   Contributed  Capital,  Grants-in-Aid  of 
Facilities  Acquisition  (Continued) 

assumed  from  the  Massachusetts  Parking  Authority.   Subsequent 
activity  is  summarized  below: 

BALANCE,  June  30,  1983  $45,099,953 

Expenditure  of  grant  funds  for  costs 

related  to  the  Hynes  expansion  1,645,771 


BALANCE,  June  30,  1984  $46,745,724 

Expenditure  of  grant  funds  for  costs 

related  to  the  Hynes  expansion  2,819,371 

Investment  income  earned  on  funds 
held  by  Bond  Trustee,  net  of 
interest  expense  on  bond 
anticipation  notes  5,376,529 


BALANCE,  June  30,  1985  $54,941,624 


(6)   Funds  Held  by  Bond  Trustee 

Under  the  1984  Series  A  agreement,  the  Authority  must 
maintain  certain  investment  funds  with  the  Bond  Trustee  (a 
commercial  bank).   These  funds  are  as  follows: 

Construction  Account 

The  Construction  Account  represents  the  remaining  balance 
of  the  bond  funds  reserved  to  finance  the  Hynes  expansion.   Income 
earned  on  these  funds  is  retained  in  the  account.   Upon  completion 
of  the  Hynes  expansion,  unused  Construction  Account  funds  up  to 
$5,000,000  will  be  transferred  to  the  Renewal  and  Replacement  Fund 
and  any  remaining  funds  to  a  Special  Redemption  Fund. 
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(Continued) 

(6)  Funds  Held  by  Bond  Trustee  (Continued) 

Debt  Service  Fund 

The  Trustee  will  disburse  from  the  Debt  Service  Fund  on  or 
before  each  interest  payment  date  (March  1  or  September  1)  an  amount 
sufficient  to  pay  principal  installments  and  interest  on  outstanding 
bonds.  The  Authority  plans  to  deposit  contractual  assistance 
payments  from  the  Commonwealth  in  this  account  to  meet  the  bond 
obligations.  Until  completion  of  the  Hynes  expansion,  income  earned 
on  these  funds  is  transferred  to  the  Construction  Account  and  to  the 
Renewal  and  Replacement  Fund  thereafter. 

Debt  Service  Reserve  Fund 

The  Debt  Service  Reserve  Fund  represents  an  amount  equal 
to  the  greater  of  the  maximum  amount  of  debt  service  coming  due  in 
any  six-month  period  or  any  single  interest  payment  date  in  the 
future.   Until. completion  of  the  Hynes  expansion,  income  earned  on 
these  funds  is  transferred  to  the  Construction  Account  and  to  the 
Renewal  and  Replacement  Fund  thereafter  to  the  extent  required  by 
the  Bond  Resolution. 

Renewal  and  Replacement  Fund 

The  Renewal  and  Replacement  Fund  represents  funds  to  be 
used  to  assure  proper  maintenance  and  repair  of  the  Hynes  subsequent 
to  the  completion  of  the  expansion.   Income  earned  on  these  funds  is 
retained  in  the  Renewal  and  Replacement  Fund. 

(7)  Employee  Benefits 

(a)   Pension  Plan 

Pursuant  to  the  Enabling  Acts,  on  January  1,  1983,  the 
Authority  assumed  responsibility  for  the  pension  liability  relating 
to  the  prior  service  of  Boston  Common  Parking  Garage  employees. 
This  net  prior  service  liability  amounted  to  $382,054.   No  prior 
service  liabilities  were  assumed  for  employees  of  the  Hynes 
Auditorium  (previously  employed  by  the  City  of  Boston)  or  for 
certain  Authority  executive  officers  (previously  employed  by  the 
Commonwealth  of  Massachusetts) . 
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(7)  Employee  Benefits  (Continued) 

(a)   Pension  Plan  (Continued) 

Effective  with  the  establishment  of  the  Authority,  all 
employees  of  the  Authority  became  members  of  the  Contributory 
Retirement  System  of  the  Commonwealth.   Under  the  provisions  of  this 
system,  employees  contribute  certain  percentages  of  their  pay  (5%, 
7%  or  8%)  and  are  eligible  for  retirement  benefits  after  meeting  the 
prescribed  age  and/or  period  of  service  criteria.   The  Authority 
contributes  an  annual  amount  determined  by  the  Commonwealth  of 
Massachusetts  primarily  on  the  basis  of  projected  annual  benefit 
payments  for  the  year  ("pay-as-you-go").   In  addition,  the  Authority 
has  designated  $1,019,049,  of  which  $106,836  was  set  aside  in  1985, 
of  temporary  and  other  investments  as  supplemental  pension  funding 
as  allowed  by  Chapter  559  of  the  Acts  of  1977.   Pension  expense  for 
the  periods  ended  June  30,  1985  and  1984  was  $139,220  and  $126,007, 
respectively,  which  includes  amortization  of  prior  service  costs 
over  a  14-year  period. 

The  following  table  presents  the  benefit  and  asset 
information  attributable  to  the  Authority  as  of  July  1,  1985,  the 
date  of  the  latest  actuarial  valuation  as  prepared  by  William  M. 
Mercer,  Incorporated: 

Actuarial  present  value 
of  accumulated  benefits- 
Vested  $1,092,716 
Nonvested  52,661 


$1,145,377 


Assets  held  by  Contributory 
Retirement  System  which  are 
available  for  benefits  $   309,386 


The  actuarial  present  value  of  accumulated  benefits  results  from 
applying  actuarial  assumptions  to  reflect  the  time  value  of  money 
and  the  probability  of  payment  to  those  future  periodic  payments 
that  are  attributable  under  the  plan's  provisions  to  the  service 

-14- 


MASSACHUSETTS  CONVENTION  CENTER  AUTHORITY 


NOTES  TO  FINANCIAL  STATEMENTS 


JUNE  30,  1985 
(Continued) 


(7)  Employee  Benefits  (Continued) 

(a)  Pension  Plan  (Continued) 

employees  have  rendered.   The  actuarial  cost  method  used  to 
determine  liabilities  and  costs  and  to  project  future  funding  is  the 
Entry  Age  Normal  Cost  Method.   The  significant  actuarial  assumptions 
are:   (1)  life  expectancy  of  participants  according  to  the  1971 
Group  Annuity  Mortality  Table,  (2)  an  investment  return  of  8%  per 
annum  and  (3)  cost-of-living  increases  at  the  rate  of  4%  per  annum. 

(b)  Severance  Pay/Sick  Leave  Benefits 

Under  the  terms  of  employment  contracts  assumed  from  the 
Massachusetts  Parking  Authority,  certain  management  employees  of  the 
Garage  are  entitled  to  severance  pay  and  sick  leave  benefits  upon 
retirement  or  termination.   Vested  severance  pay  and  sick  leave 
benefits  at  June  30,  1985  and  1984  were  $202,160  and  $182,329, 
respectively,  and  are  reflected  on  the  accompanying  balance  sheet  as 
accrued  expenses. 

(8)  Temporary  and  Other  Investments 

Other  investments,  primarily  bank  certificates  of  deposit 
and  U.S.  Treasury  instruments,  are  recorded  at  cost,  which 
approximates  market  value.   These  investments  have  interest  rates 
ranging  from  8.65%  to  11.45%  and  have  various  maturity  dates  through 
August  1989. 

Temporary  investments  consist  primarily  of  deposits  with 
the  Massachusetts  Municipal  Depository  Trust,  money  market  accounts, 
U.S.  Treasury  Notes  and  certificates  of  deposit  maturing  within  a 
year. 
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(8)   Temporary  and  Other  Investments  (Continued) 

A  significant  portion  of  temporary  and  other  investments 
has  been  designated  or  is  restricted  for  specified  purposes,  as 
follows: 

1985     1984 


Civic  and  Convention  Center  Fund       $  9,921,557  $   434,565 

Custodial  Fund  65,404  16,094 

Supplemental  pension  funding  1,019,049  912,213 
Vested  severance  pay/sick 

leave  benefits  202,160  182,329 
Extraordinary  repairs  and 

equipment  replacement  549,803  415,190 


$11,757,973  $1,960,391 


Cash  and  investments  not  designated 

or  restricted  935,432     839,735 


$12,693,405  $2,800,126 
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